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Independent Auditors’ Report 
 

To the Board of Selectmen 
Town of Kingfield 
Kingfield, Maine 
 
We have audited the accompanying financial statements of the governmental activities, business-type activities 
and the aggregate remaining fund information of Town of Kingfield, Maine, as of and for the year ended June 30, 
2019, and the related notes to the financial statements, which collectively comprise the Town’s basic financial 
statements as listed in the table of contents. 
 
MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation and maintenance of internal control relevant to preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
AUDITOR’S RESPONSIBILITY 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions.  
 
OPINION 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and the aggregate remaining fund information of the Town of 
Kingfield, Maine, as of June 30, 2019, and the respective changes in financial position in accordance with 
accounting principles generally accepted in the United States of America. 
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OTHER MATTERS 
 
Required Supplementary Information 
 
The Town has not presented the Management’s Discussion and Analysis that the accounting principles generally 
accepted in the United States of America has determined is necessary to supplement, although not required to be 
a part of, the basic financial statements.  
 
The budgetary comparison information on page 25 is required by accounting principles generally accepted in the 
United States of America. This information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. The budgetary 
comparison schedule has been subjected to the auditing procedures applied in the audit of the basic financial 
statements.  
 
Other Information 
 
The other supplemental information section is the responsibility of management and the schedules were derived 
from and relate directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit to the basic 
financial statements. In our opinion, the other supplemental information is fairly stated, in all material respects, in 
relation to the basic financial statements as a whole.  
 
 

 
Levant, Maine  
October 30, 2019 
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Statement 1

Governmental Business-Type
Activities Activities Total

ASSETS:
          Current assets:

Cash and cash equivalents 1,263,977$             104,785$                1,368,762$             
Investments 2,013,560               40,046                     2,053,606               
Accounts receivable, net of allowance 1,968                       17,017                     18,985                     
Taxes receivable 136,791                   -                                136,791                   
Tax liens receivable 33,729                     -                                33,729                     

          Total current assets 3,450,025               161,848                   3,611,873               

          Non-current assets:
Capital assets, net of accumulated depreciation 687,830                   3,042,814               3,730,643               
Non-depreciable capital assets 612,534                   -                                612,534                   

          Total non-current assets 1,300,364               3,042,814               4,343,177               

          Deferred outflows of resources:
OPEB related outflows 2,320                       -                                2,320                       

          Total deferred outflows of resources 2,320                       -                                2,320                       

TOTAL ASSETS 4,752,709$             3,204,662$             7,957,371$             

LIABILITIES:
          Current liabilities:

Accounts payable -$                             293$                        293$                        
Accrued expenses 1,726                       -                                1,726                       
Current portion of long-term debt 73,393                     -                                73,393                     

          Total current liabilities 75,120                     293                          75,413                     

          Non-current liabilities:
Non-current portion of long-term debt:
    Bonds payable 408,507                   -                                408,507                   
    Note payable -                                87,911                     87,911                     
    Accrued compensated absences - long-term 22,598                     -                                22,598                     
    OPEB liabilities 23,006                     -                                23,006                     

          Total non-current liabilities 454,111                   87,911                     542,022                   

TOTAL LIABILITIES 529,231                   88,204                     617,435                   

DEFERRED INFLOWS OF RESOURCES:
Deferred revenue 31,009                     -                                31,009                     
Prepaid property taxes 9,991                       -                                9,991                       
OPEB related inflows 1,912                       -                                1,912                       

TOTAL DEFERRED INFLOWS OF RESOURCES 42,911                     -                                42,911                     

NET POSITION:
Invested in capital assets, net of related debt 818,464                   2,954,903               3,773,366               
Restricted 31,499                     65,369                     96,868                     
Unrestricted 3,330,604               96,186                     3,426,790               

TOTAL NET POSITION 4,180,567               3,116,458               7,297,024               

TOTAL LIABILITIES AND NET POSITION 4,752,709$             3,204,662$             7,957,371$             

Town of Kingfield, Maine
Statement of Net Position

June 30, 2019

The accompanying notes are an integral part of this statement. 5



Statement 2

Operating Capital
Charges for Grants and Grants and Governmental Business-type

Expenses Services Contributions Contributions Activities Activities Total

Governmental activities:
General government 311,815$                    11,922$                  -$                             -$                              (299,893)$                            -$                                         (299,893)$                           
Public safety 147,213                      8,526                      -                                -                                (138,687)                               -                                           (138,687)                             
Public works 324,187                      -                               -                                49,911                     (274,276)                               -                                           (274,276)                             
Transfer station 242,446                      178,465                  -                                -                                (63,981)                                 -                                           (63,981)                               
Education 1,549,681                   -                               -                                -                                (1,549,681)                           -                                           (1,549,681)                          
County tax 156,051                      -                               -                                -                                (156,051)                               -                                           (156,051)                             
Social services 20,346                         -                               1,288                       -                                (19,058)                                 -                                           (19,058)                               
Unclassified 76,532                         -                               -                                -                                (76,532)                                 -                                           (76,532)                               
Interest on long-term debt 14,139                         -                               -                                -                                (14,139)                                 -                                           (14,139)                               
Depreciation 115,520                      -                               -                                -                                (115,520)                               -                                           (115,520)                             
     Total governmental activities 2,957,931                   198,913                  1,288                       49,911                     (2,707,819)                           -                                           (2,707,819)                          

Business-type activities:
Kingfield waste water department 169,429                      81,808                    -                                -                                -                                             (87,621)                               (87,621)                               

        Total business-type activities 169,429                      81,808                    -                                -                                -                                             (87,621)                               (87,621)                               

Total primary government 3,127,360$                 280,721$                1,288$                     49,911$                   (2,707,819)                           (87,621)                               (2,795,440)                          

General revenues:
    Property taxes, levied for general purposes 2,069,130                             -                                           2,069,130                           
    Motor vehicle excise taxes 232,085                                -                                           232,085                              
    Interest and lien fees 12,768                                  656                                      13,424                                
Grants and contributions not restricted to specific programs:
     State revenue sharing 44,797                                  -                                           44,797                                
     Other 628,658                                187,035                              815,693                              

Unrestricted investment earnings 52,059                                  -                                           52,059                                
Interfund transfers (25,000)                                 25,000                                -                                           
Miscellaneous revenues 151,426                                -                                           151,426                              
     Total general revenues and transfers 3,165,922                             212,691                              3,378,613                           

              Changes in net position 458,103                                125,070                              583,173                              

NET POSITION - BEGINNING 3,722,464                             2,991,388                          6,713,851                           

NET POSITION - ENDING 4,180,567$                          3,116,458$                        7,297,024$                        

Program Revenues
Primary Government

Net (Expense) Revenue and Changes
in Net Position

Town of Kingfield, Maine
Statement of Activities

For the Year Ended June 30, 2019

The accompanying notes are an integral part of this statement. 6



Statement 3

Other Total
General Governmental Governmental

Fund Funds Funds
ASSETS

Cash and cash equivalents 1,263,977$               -$                             1,263,977$              
Investments 2,002,445                 11,115                    2,013,560                
Interfund receivable -                                 8,215                       8,215                        
Accounts receivable 1,968                         -                               1,968                        
Taxes receivable 136,791                    -                               136,791                    
Tax liens receivable 33,729                      -                               33,729                      

TOTAL ASSETS 3,438,910$               19,330$                  3,458,240$              

LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCES
   Liabilities:

Accrued expenses 1,726$                      -$                             1,726$                      
Interfund payable 8,215                         -                               8,215                        
                    Total liabilities 9,941                         -                               9,941                        

   Deferred inflows of resources:
Prepaid property taxes 9,991                         -                               9,991                        
Deferred revenue 31,009                      -                               31,009                      
Deferred property taxes 143,890                    -                               143,890                    
                    Total deferred inflows of resources 184,889                    -                               184,889                    

   Fund balances:
Non-spendable -                                 8,215                       8,215                        
Restricted 12,169                      11,115                    23,284                      
Assigned 1,345,866                 -                               1,345,866                
Unassigned 1,886,044                 -                               1,886,044                
                    Total fund balances 3,244,079                 19,330                    3,263,409                

TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCES 3,438,910$               19,330$                  

Amounts reported for governmental activities in the statement of net position (Stmt. 1) are different because:

Depreciable capital assets as reported on Statement 1 1,300,364                

Long-term debt as reported on Statement 1 (504,498)                  

Deferred property taxes not reported on Statement 1 143,890                    

Deferred outflows of resources - OPEB related expenditures 2,320                        

Deferred inflows of resources - OPEB related inflows (1,912)                       

OPEB liabilities (23,006)                     

NET POSITION OF GOVERNMENTAL ACTIVITIES 4,180,567$              

Town of Kingfield, Maine
Balance Sheet

Governmental Funds
June 30, 2019

The accompanying notes are an integral part of this statement. 7



Statement 4

Other  Total
General Governmental Governmental

Fund Funds Funds

REVENUES;
Property taxes 2,069,130$                      -$                                   2,069,130$                         
Excise taxes 232,085                            -                                     232,085                              
Intergovernmental revenue 724,655                            -                                     724,655                              
Interest income 51,888                              171                                52,059                                
Interest on taxes and liens 12,768                              -                                     12,768                                
Charges for services 198,913                            -                                     198,913                              
Other revenue 151,426                            -                                     151,426                              

Total revenues 3,440,864                         171                                3,441,034                           

EXPENDITURES:
General government 297,595                            -                                     297,595                              
Public safety 173,080                            -                                     173,080                              
Public works 330,987                            -                                     330,987                              
Transfer station 242,446                            -                                     242,446                              
Education 1,549,681                         -                                     1,549,681                           
County tax 156,051                            -                                     156,051                              
Social services 20,346                              -                                     20,346                                
Debt service 85,758                              -                                     85,758                                
Unclassified 76,532                              -                                     76,532                                

Total expenditures 2,932,477                         -                                     2,932,477                           

Excess (deficiency) of revenues over (under) expenditures 508,387                            171                                508,558                              

OTHER FINANCING SOURCES (USES):
Operating transfers in 171                                    -                                     171                                      
Operating transfers (out) (25,000)                             (171)                              (25,171)                               

Total other financing sources (uses) (24,829)                             (171)                              (25,000)                               

          Net change in fund balances 483,558                            -                                     483,558                              

FUND BALANCES - BEGINNING 2,760,521                         19,330                          2,779,851                           

FUND BALANCES - ENDING 3,244,079$                      19,330$                       3,263,409$                        

 

(Continued)
             The accompanying notes are an integral part of this statement.
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Town of Kingfield, Maine
Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds
For the Year Ended June 30, 2019



Statement 4
(Continued)

Net change in fund balances - total governmental funds (Statement 4 ) 483,558$                  

Amounts reported for governmental activities in the Statement of Activities (Stmt. 2) are different
   due to the following items:

Depreciation expense recorded on Statement of Activities, yet not required to be recorded as 
    expenditures on governmental funds (115,520)                   

Capital outlays expensed on the Governmental Funds report (Stmt. 4), yet not considered an 
    expense for the purposes of Statement of Activities (Stmt. 2) 32,667                       

Repayment of bond principal is an expenditure in the governmental funds, but the  repayment
    reduces long-term liabilities in the Statement of Net Position.  More specifically, this represents 
    the net amount of principal reduction in debt service made during the fiscal year. 71,619                       

Change in accrued compensated absences (8,838)                        

OPEB expenses under GASB #75 are not reported in the governmental fund statements (5,382)                        

CHANGES IN NET POSITION OF GOVERNMENTAL ACTIVITIES (SEE STMT. 2) 458,103$                  

The accompanying notes are an integral part of this statement.
9

For the Year Ended June 30, 2019

Town of Kingfield, Maine
Reconciliation of the Statement of Revenues, Expenditures,

and Changes in Fund Balances of Governmental Funds
to the Statement of Activities



Statement 5

Business-type activities
Enterprise Funds

Sewer

ASSETS:
Current assets:
          Cash and cash equivalents 104,785$                           
          Investments 40,046                               
          Accounts receivable, net of allowance for doubtful accounts 17,017                               
                    Total current assets 161,848                             

Non-current assets:
          Capital assets:
               Property, plant, and equipment 4,368,219                          
               Less accumulated depreciation (1,325,406)                        
                    Total non-current assets 3,042,814                          

TOTAL ASSETS 3,204,662$                       

LIABILITIES:
Current liabilities:
          Accounts payable 293$                                  
                    Total current liabilities 293                                    
Long-term liabilities:
          Note payable 87,911                               
                    Total long-term liabilities 87,911                               

TOTAL LIABILITIES 88,204                               

NET POSITION:
Invested in capital assets, net of related debt 2,954,903                          
Restricted - grant funds 65,369                               
Unrestricted 96,186                               
TOTAL NET POSITION 3,116,458                          

TOTAL LIABILITIES AND NET POSITION 3,204,662$                       

The accompanying notes are an integral part of this statement.
10

Town of Kingfield, Maine
Statement of Net Position

Proprietary Funds
June 30, 2019



Statement 6

Business-type activities
Enterprise Funds

Sewer

Operating revenues:
Charges for services 75,664$                                           
Interest on user fees 656                                                   
Pumping fees 5,468                                                
Miscellaneous revenue 676                                                   
               Total operating revenues 82,464                                             

Operating expenses:
Operations 6,889.09                                          
Administrative operating costs 56,875                                             
Utilities 9,363                                                
Repairs and maintenance 30,675                                             
Depreciation 51,983                                             
Other expenses 13,643                                             
               Total operating expenses 169,429                                           

                    Operating income (loss) (86,964)                                            

Non-operating revenues (expenses):
Transfers (out) 25,000                                             
Grants received 187,035                                           
               Total non-operating revenues (expenses) 212,035                                           

                    Net income (loss) 125,070                                           

NET ASSETS - BEGINNING 2,991,388                                        

NET ASSETS - ENDING 3,116,458$                                     

The accompanying notes are an integral part of this statement.
11

Town of Kingfield, Maine
Statement of Revenues, Expenses, and Changes in Fund Net Assets

Proprietary Funds
For the Year Ended June 30, 2019



Statement 7

Business-type activities
Enterprise Funds

Sewer
CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers 75,330$                                       
Payments to suppliers (112,145)                                      
                    Net cash provided (used) by operating activities (36,816)                                        

CASH FLOWS FROM FINANCING ACTIVITIES:
Transfers to/from general fund - net 25,000                                          
Proceeds from line of credit 26,839                                          
                    Net cash provided (used) in non-capital financing activities 51,839                                          

CASH FLOWS FROM INVESTING ACTIVITIES:
Grant money received 187,035                                       
Purchase of certificates of deposit (40,039)                                        
Purchase of capital assets (99,499)                                        
                     Net cash provided (used) by investing activities 47,497                                          

          Net increase (decrease) in cash and cash equivalents 62,520                                          

CASH BALANCE - BEGINNING OF YEAR 42,265                                          

CASH BALANCE - END OF YEAR 104,785$                                     

Reconciliation of operating income (loss) to net cash provided (used) by operating activities:

     Operating income (loss) (86,964)$                                      

Adjustments to reconcile operating income to net cash provided (used) in operating activities:
     Depreciation expense 51,983                                          
Change in net assets and liabilities:
     Increase/(decrease) in accounts payable 293                                               
     (Increase)/decrease in accounts receivable (7,127)                                          
     (Increase)/decrease in due from general fund 5,000                                            

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES (36,816)$                                      

The accompanying notes are an integral part of this statement.
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Town of Kingfield, Maine
Statement of Cash Flows

Proprietary Funds
For the Year Ended June 30, 2019



























Schedule A

Variance with
Final Budget-

Original Final Actual Amounts Positive (negative)
REVENUES:
         Property taxes 2,087,889$            2,087,889$            2,069,130$              (18,759)$                                  
         Excise taxes 201,500                  201,500                 232,085                   30,585                                      
         Intergovernmental revenue 692,472                  692,472                 724,655                   32,183                                      
         Interest income -                               -                               51,888                      51,888                                      
         Interest on taxes and liens -                               -                               12,768                      12,768                                      
         Charges for services 179,350                  179,350                 198,913                   19,563                                      
         Other revenues 30,703                    51,031                    151,426                   100,395                                    
                Total revenues 3,191,914               3,212,242              3,440,864                228,622                                    

EXPENDITURES:
         General government 309,200                  369,121                 297,595                   71,525                                      
         Public safety 155,095                  221,228                 173,080                   48,148                                      
         Public works 294,300                  1,003,391              330,987                   672,405                                    
         Transfer station 232,674                  294,959                 242,446                   52,513                                      
         Education 1,549,681               1,549,681              1,549,681                -                                                 
         County tax 156,051                  156,051                 156,051                   -                                                 
         Social services 19,538                    98,639                    20,346                      78,292                                      
         Debt service 85,758                    85,758                    85,758                      -                                                 
         Unclassified 337,570                  393,437                 76,532                      316,905                                    
               Total expenditures 3,139,867               4,172,266              2,932,477                1,239,789                                

Excess (deficiency) of revenues over (under) expenditures 52,047                    (960,024)                508,387                   1,468,411                                

OTHER FINANCING SOURCES (USES):
         Operating transfers in -                               -                               171                           (171)                                          
         Operating transfers (out) (25,000)                   (25,000)                  (25,000)                    -                                                 
               Total other financing sources (25,000)                   (25,000)                  (24,829)                    (171)                                          

                    Net changes in fund balances 483,558                   

FUND BALANCES - BEGINNING 2,760,521                

FUND BALANCES - ENDING 3,244,079$              

25

Budgeted Amounts

Town of Kingfield, Maine
General Fund

Budgetary Comparison Schedule
For the Year Ended June 30, 2019



Schedule B

Total Other
Permanent Governmental

Funds Funds
ASSETS:
          Cash and cash equivalents 11,115$               11,115$                   
          Interfund receivable 8,215                    8,215                       

TOTAL ASSETS 19,330$               19,330$                   

LIABILITIES AND FUND BALANCE:

          Fund Balance:
                    Non-spendable 8,215$                 8,215$                     
                    Restricted 11,115                 11,115                     
                         Total fund balance 19,330                 19,330                     

TOTAL LIABILITIES AND FUND BALANCES 19,330$               19,330$                   

26

Town of Kingfield, Maine
Combining Balance Sheet - All Other Non-Major Governmental Funds

June 30, 2019



Schedule C

Total Other
Permanent Governmental

Funds Funds
REVENUES:
          Interest Income 171$                        171$                           
                         Total revenues 171                          171                             

EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER) EXPENDITURES 171                          171                             

OTHER FINANCING SOURCES (USES) OF FUNDS:

          Transfer (to) from General Fund (171)                         (171)                            
                         Total other financing sources (uses) (171)                         (171)                            

EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES AND OTHER FINANCING USES -                                -                                  

FUND BALANCE - BEGINNING OF YEAR 19,330                     19,330                       

FUND BALANCE - END OF YEAR 19,330$                  19,330$                     

27

Town of Kingfield, Maine
Combining Statement of Revenues, Expenditures, and Changes in Fund Balance

All Other Non-Major Governmental Funds
For the Year Ended June 30, 2019



Schedule D

Assessed  Valuation:
Real estate valuation 124,218,944$              
Personal property valuation 2,319,800                     

Total valuation 126,538,744                

Tax Commitment:
Tax assessment at $16.50 per thousand 2,087,889                     

Reconciliation of Commitment with Appropriation:
Current year tax commitment, as above 2,087,889                     
Estimated revenues 1,104,024                     
Budgeted transfers out (25,000)                         

Appropriations per original budget 3,166,914                     
           

Overlay (27,047)                         

TOTAL APPROPRIATIONS 3,139,867$                  

28

Town of Kingfield, Maine
Schedule of Property Valuation, Assessment, and Appropriations

General Fund
For the Year Ended June 30, 2019



 Schedule E

Taxes receivable:
Real property 119,087$           
Personal property 17,705               

136,791$            

Tax liens receivable:
2018 33,729               

33,729                 

TOTAL TAXES AND TAX LIENS RECEIVABLE 170,520$            

 

29

Town of Kingfield, Maine
Schedule of Taxes and Tax Liens Receivable 

General Fund
June 30, 2019
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